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Tea Talk by Sterling 1
Insurance
Upcoming Events 1 GOING NUTS WITH YOUR CONTRACTUAL OBLIGATIONS
Report - AF Docu- 3 MOGSC in collaboration with Sterling Insurance Brokers Sdn Bhd organized an afternoon
ment Management tea talk for members at the Nomad, titled “Going Nuts With Your Contractual Obliga-
Services Sdn Bhd tions”. This related to insurance programs for Oil and Gas contractors during contract
Welcome New 4 securement and obligations to specifically insurance issues.
Members From feedback, it was noted that member contractors do encounter difficulties in procur-
Industry Dinner 4 ing insurance coverage relating to their contractual obligations — either unavailable in the
insurance market, uncompetitive premium pricing, terms and coverage not in line with the
HSE Training Course 4 contractual obligations and, importantly, whether the contractor is receiving the best pos-
in February 2010 sible independent professional advice.
In appreciating the difficulties that some members may be facing in this particular area,
MOGSC arranged for Sterling Insurance Brokers, an associate member of MOGSC and
licensed with Bank Negara, to provide a brief insight into the mechanics of the insurance
market, the role of an insurance broker, risk exposure and allocation of risk, contractual
reviews in relation to insurance and how Sterling, in smart partnership with MOGSC, can
MOGSC Secretariat assist to deliver solutions and scope insurance program for members.

The talk started off with an overview of the insurance market and the difference between
nees Suite an insurance broker and an insurance agent. The insurance broker is a licensed profes-
Jalan Setiawangsa | | sional entity serving the client and not the insurance company. Insurance brokers are pro-
Taman Setiawangsa fessionally independent and have the expertise to tailor-make insurance programs, out-
54200 Kuala Lumpur sourcing from numerous insurance companies the cover and terms that the client requires.
An agent’s scope of work is limited to the insurance company’s range of product, expertise

D-0-5 Setiawangsa Busi-

T: +60 3 4251 1781 and service, which may not serve the requirement of the client.
F: +60 3 4256 9286

E: mogsc@mogsc.org.my
W: www.mogsc.org.my

Sterling mentioned that not all members utilize the services of professional insurance bro-
kers, and encountered difficulties in obtaining insurance coverage in fulfilling various con-

tractual requirements and high premiums.
MOGSC welcomes con-

tributions from mem- On contractual obligations, the following were deliberated:

bers, please email your e To ensure adequate insurance is purchased prior to provision of work,

article by 2lst of each e To ensure contractors fulfill principal’s contractual requirements prior to
month to the Secretariat. contracting of works;

MOGSC reserve the e To protect both principal’s and contractor’s contractual exposure through insur-

right to edit or refuse to
publish the articles. All
photos are available for
reprint from the Secre-

tariat.

BUlEtn & 7 mem- I EXCO Meeting, 7th January 2010

bers only. The _ _

MOGSC logo is copy- 2 MIDA Sub Committee Meeting 8th January 2010
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ance; and

e To comply with statutory requirements on workers’ safety and health

In recognizing these issues MOGSC together with Sterling, has
embarked on a smart partnership in relation to insurance matters
and to compliment MOGSC’s initiative in delivering solutions and

the various initiatives for its members.

In this respect, Sterling has arranged :
4+ to pool all MOGSC members’ risk,
4 to identify specific insurance companies to underwrite

MOGSC members’ risk,
+ to negotiate for a simplified underwriting methodology,

and
4 to negotiate for better insurance terms.

With the above, members benefit by having access to professional insurance broker/consultant services. In addition,
members are recognized by underwriters and the underwriting process is easier, faster and with a lower premium

cost.

The ultimate goal of this partnership is for MOGSC to propose to
PETRONAS to take up a blanket Comprehensive General Liability (CGL)
policy for all MOGSC members which will resolve all of members CGL
requirements, at a certain limit. This will include negotiation with under-
writers for lower premium on economics of scale basis. Members to be
charged on their portion of insurance premium upon award of a contract

by PETRONAS.

This will give the following benefits:
e administrative convenience for members and PETRONAS;

e lower premium for members and
e lower contract cost for PETRONAS

During the talk, Sterling provided a general description of a typical risk exposure of an organization which comprises
of contractual risk, operational risk and project risk. These exposures can be protected by procuring various insur-

ances.

Moving forward, Sterling has constructed a program on Comprehensive General Liability as follows:
4+ Consolidation of CGL requirement of members
+ Program to be underwritten on a co-insurance basis by Jerneh Insurance Ber-
had and AIG Insurance Berhad
+ Predetermined rating by nature of job/industry; example administration, pro-
ject management, consultancy, site visits, maintenance, manpower, catering,
painting, fabrication welding, construction, installation etc. This includes by

contract value and by limit, and &
4+ Simplified proposal form/underwriting process. 1

The modus operandi for this program is for members to contact either the MOGSC
Secretariat for assistance or Sterling directly for all enquiries. A simplified proposal can
be downloaded from the MOGSC Website. Members to submit the completed form

and copy of the contract document to MOGSC/Sterling for the attention of:

4+ Email : marzuki@sterlingbrokers.com.my
+ Telephone: +603-29386888 Fax: +603-29387888 Mobile:+6012-373 6008
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AF Document Management Services Sdn Bhd (AF DMS) was estab-
lished in 2003 to provide an effective document management system. AF DMS
consists of two main systems which are Document Control Management Sys-
tem (DCMS) for physical organization, and Document Indexing Management

System (DIMS) for electronic tracking system, supporting the DCMS.

Jabatan Perdana Menteri (JPM) is one of the government agencies which uses
AF’s services ie for the Implementation Coordination Unit (ICU)/Bahagian
Teknologi Maklumat (BTM) and Bahagian Khidmat Pengurusan (BKP). AF has
developed and implemented the barcode system called System Pro-File using
the current departments/database. The system is used to monitor and control
more efficiently and effectively the movement of files and documents in both

departments.

The project started on 3rd August 2009 and it took two and a half months to
complete. During the whole project, AF DMS provided two full time docu-
ment controllers (DC) and five support staff including Quality Assurance

(QA), IT Executives and Project Manager.

There had been a very good cooperation and contribution from both parties
(ICU JPM - AF DMS) and this was the main key factor for the success of the

project.

It was indeed a great honour for AF DMS to be given an opportunity to serve
Jabatan Perdana Menteri, as well as Malaysia.
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A joint Industry dinner hosted by the Malaysian Gas Association (MGA), the Malaysian Oil & Gas Service Council (MOGSC), the
Association of Malaysian Oil & Gas Engineering Consultants (MOGEC), the Offshore Structure Fabricators Association of Malay-
sia (OSFAM) and the Oil & Gas Vendor Development Program (VDP) Club was held at Kuala Lumpur Convention Center,

KLCC on Friday, |3th November 2009.

MOGSC’s President, Sofiyan Yahya had the honour of chairing the event, which featured the theme “70s Fever”.

Guest of Honour was MGA President, Datuk (Dr) Abdul Rahim Hashim who thank all organization involved for initiating the Ist
ever joint industry dinner, with great success.

Many thanks to all who supported the events and cooperation, those who took the effect to turn up in great costumes!
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Bukit Fraser ThermalTechnology Sdn Bhd, provide
services such as Design and Supply of Heat Transfer and
Process Equipment for Upstream and Downstream for the

Oil and Gas Industry.

They are also able to carry design and supply for:
e  Shell and Tube Heat Exchangers
e Air Cooled Heat Exchangers
e Multi Hairpin Exchangers
e  Double Pipe Heat Exchangers
e  Pipe in Pipe Heat Exchangers
e  Helixchangers®
e  Fired Heaters
e  Process Pressure Vessel, Columns and Towers

Mazlan Kamaruddin @ Ariffin
General Manager Sales @ Marketing

Graham McClelland
Managing Director

Eng Soo Lek
Contract Manager

Norbert Zahradnik
Helixchanger Product Manager

Petrousaha Engineering
Services Sdn. Bhd., has

I the experiences, expertise

FETROUSHAHER 4 professionally capable

of undertaking not only offshore / onshore constructions
works but also extend its excellent services to encompass
maintenance of structural and engineering facilities includ-

ing supplies of parts, equipment and machineries so as to
ensure smooth implementation of all projects undertaken.

Following are the services and activities provided within

the upstream sector:
e Structural Strengthening of Offshore / Onshore Facili-

ties
e Repair and Maintenance of Offshore / Onshore Facili-
ties
Offshore Pipeline and Riser Repairs
High Strength Grouting Services
Civil Engineering & Building Construction Works.
Engineering and Maintenance Works
Pipeline Installation and Maintenance
Replacement of Valves, Equipment and Machineries.
General Underwater Construction and Maintenance
Works.

Ambotola bin Peru
Chief Executive Officer / Director

Melvinyeo Kiandee
Chairman / Director

Sanusi Bin Shahnon
CcOoD

Beto Bin Patrick Kunggo
CFO / Director

See www.mogsc.org.my for full listings.

El. | Response To Fire & Fire Protection Sys-

tem
E2.

Crisis and Emergency Response Training
E3.

Chemical spills Response Training
E4.

Introductory to CPR & First Aid

2" — 5" February 2010 9.00 a.m — 5.00pm

11" - 12" February 2010 | 9.00 a.m —5.00pm
10" February 2010 9.00 a.m —5.00pm

8" — 9™ February 2010 9.00 a.m — 5.00pm

tariat at mogsc@mogsc.org.my.

Places are limited. A refundable deposit of RM500.00 is required to secure a place. Please register with the MOGSC Secre-

Open to Malaysian nationals only, Copy of NRIC cards required upon registration.




